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IS. 3ToiraT, # U^oSICM ^sITHT TJ^ 


(3TT) flqUcR^r Icrftte 

(f) 3W raW^^(g^UTj^3il|k^'^)| 


I 


I 

j 

i 

i 


i 

I 


i 


I 


I 

1 
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(t) ftoft ^ SRT wror-ww qr ^rar si^ntfer WFSjnii 

II. lfff^ T?oT aiHT T!t #r feTU ?T#: 

1. qjtt ^T?sir #r y-H^iflypi ^urar ^sfr^ w smu sra' ci^ 

SRT ^ 3Tfcift?P Wo fr ijpi siar ^ 1^>r aranfcT si# 5r sncfri 

2. sRtf 3fr y^oflyn ai^R ?iiFq? ^r -h^'H* -hiwio-h stht ^ (rfiy-Hoflyd) 

#i qrer ^ ^sirit ^ fpnr qr? sr^ ^i jmif^r, ^ 
^■'■Hofik'd ST^Z!R fStJflqiJIK ?IF»IPtr % TtltsUT ISre^qRIR ^ aWcftspcT SIHT 

eTRT 3 Rn q tfe T TOtas# #) feW BfRr Tjg OT ?iqR!T ^1 ^TTV ftsri' 

o 

^ ^ qRT Mifeir R^mcF / jhi^h ^ ^ 

^NF2I13lt % W SS ^3IHr ^ ^I^RTT t, ^ flFT 

y^rtofaT ^cT ^T^IT 

O O 

3. Tjq; (.'.Hoflk'd ^ TO^frxjRAsftqWSfriTH ^ qfrtajfcRft 3^ 

T^rT 3RRqT ^ SRllrfcl’ SKT WiraT-JR-TTO^ ^ STWR qT, 

P i g^q^ i r ^ ^ ^ ^ ^ ^ yl^^3jfcl«j1 % 3 thw am^ ^iRSd art??TT 

^Fi^ yfc i ajlc i ^l % aicRUT amgr mcft^ 

3^JTT alk =i?.uicii41 ar^ qr ft?r^ fqr srt ^ awj^rfer 

ars^ OTtowt ^ f^, ^ir t\ 

4. lidoiluH ^ar^EfiT mcfRr foTftt? ^ qr ^ 

arsTOtfer f^nrcw fq? qRT x?q> f^qei^r ?3TdT ht% 

o 

^ ?raf?}H c^h^hI ^ PlItJj# ^ Pmdi.H qR ??r qqtew 

#r fpirr u+ijflUH qit ijqr xit^ qgiHr jjt arRftsftTRr Piqdw 





I 

i 




[^ni—^^^4] 




giciT #r 3i^nf^ Sr sit ?w<fr t, ?iiS fptrr Jffojja^ :frt^ #> arspr 
ftsiS ^ ?n- ar^rtJPT Tnc? ^ f?w jrit fTi 

5. TrwSftrrsr arar TatoT^r ai# uar anSasr 'ra, erfct^ ais w ftsiS srt 

WRrar-^ura 'ir l^>^a i «iffl T 3R=!r <wi^-?i. ftam«h 

o 

3i^Hppr afr ^nfJpr t. aft wg? aiWri 

6. ftSiS SRT ^OTJT-^PRT ^ feTTT 311^, 51^ ftukw-HK ftolS ^Sp ^ ?fla> 

w 

^ k^^o?)k'<4 ^srmr ^sffcrr srr wf^ 

1. ^i^cikl ?rRr k'^oTlVd ^icii ^ >Jii^ ^ feTJ, 3«^ <aicii ^ ^ 

Tj^ # mftcT yfci^ra^l ^ ^ WT 

c\ 

3 rt 1 ^ »iVaii afe ailt a;r 35^ aR^ w anSjpr q=r TTFarr aRsrr ^1 

o ^ 

8. UTT XRToiter ^ f^Rfr 3tr ^ 

arftjf^m, 2006 (2006 ^ 38) # tTRT 27 ^ 3irP^?r ^ ^ 

tHTw #7 foTu arqnr EftftcT ^ 3!f^f^4i^ # unr 30 ^ 

% 3Tcr^ 555fl^ ^1 

9 . ZTfT f^r ftoT^ ^ aTf^l^p^ F. 237 I^STT^ fem 4, 2009 

^ <mm 5( - aRTitjRTJr - mr III - ^ 4 TOfItcr) #> srt sirfr #» 

5lfl55h^U| ^ oIT^t ^ ^ ^1 ' 

/ ift. 

[t^OT in>4/38/n/3Rn.] 


RESERVE BANK OF INDIA 

(Departmeiitof Govenunent and BankAccounts) 

(Central Office) 

noufigahon 

Mumbai, the 26 tli August, 2011 

Subsidiary = ^ 

I. Eligibility Criteria: 

A. The entities mentioned below are eUgible to open and maintain an SQL account 

with the Bank; 

1) (a) A licensed bank 

(b) A Primary Dealer 

(c) A Financial Institution as defined in terms of Section 45-1 (<?) (ii) of Ihe 
Reserve Bank of India Act, 1934 (2 of 1934). 
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Provided that the above entities obtain a no-objection certificate from the 
concerned regulatory department of the Bank, to the effect that they meet the 
eligibility criteria (as applicable) and that the Bank has no regulatory/supervisory 
discomfort. 

2) Central Government. 

3) State Governments. 

4) Insurance Companies regulated by the Insurance Regulatory and Development 
Authority. 

5) Mutual Funds regulated by tlK Securities & Exchange Board of India. 

6) Provident and Pension Funds having investment of ^ 500 crore or more in 
Government securities. 

7) Foreign Central Banks with prior approval of the Bank. 

8) Pension Fund Managers regulated by the Pension Fund Regulatory and 
Development Authority. 

B. In addition, the entitfes mentioned below can open and maintain an SGL account 
with the Bank. 

(a) National Securities Depository Limited (NSDL). 

(b) Central Depository Services (India) Limited (CDSL). 

(c) Stock Holding Corporation of India Limited (SHCIL). 

(d) Such other entities as may be approved by the Bank from time to time. 

II. Conditions for opening & maintenance of the SGL account: 

1. An eligible entity shall open and maintain only one SGL account, unless 
specifically allowed by the Bank to open an additional SGL account. 

2. An SGL account holder shall not be eligible to open a constituent account with any 
Constituents* Subsidiary General Ledger (CSGL) account holder. An SGL account 
holder can, however, open and maintain a dematerialized account with the 
Depositories through a Depository Participant (DP) for purposes as may be 
approved by the Bank. Further, an SGL account holder with the Bank can open a 
constituent account with certain entities for regulatory/margin purpose subject to 
obtaining specific approval from the Bank for the purpose. 






[^in—^^3^4] ^ : smrniFT ' . 5 

3. Value Free Transfer (VFT) of Government securities from one SGL account to 
another SGL/CSGL account may be allowed by the Bank, on a case to case basis, 
towards transfer of securities to own demat account with the depositories or transfer 
of securities pertaining to margin requirement or the Collateralised Borrowing & 
Lending Operations (CBLO) of the Clearing Corporation of India Ltd. (CCIL) or 
for any other purpose as may be approved by the Bank from time to time. 

4. An SGL account holder shall maintain a settlement accoimt with ^y designated 
settlement bank, as approved by the CCIL from time to time, to enable the Bank to 
settle the funds in respect of transactions pertaining to the SGL account. An SGL 
account holder may be allowed to maintain a current account or RTGS settlement 
account with the Bank for this purpose subject to obtaining specific approval of the 
Bank as per the extant policy. 

5. The entity opening an SGL account shall submit an application form, indemnity 

bond and such other documents, including approval of the concerned regulator, as 
may be decided by the Bank from time to time. ^ 

6. An SGL account can be opened at its Public Debt Offices, as may be decided by the 
Bank from time to time. 

7. An SGL account can be closed by the account holders by submitting a request letter 
mentioning therein the reason(s) for closure and the action, if any, required to be 
taken by the Bank in respect of the Government securities held in such SGL 
account. 

8. Any misuse of the SGL facility by the entity concerned, will make the entity liable 
to be debarred from holding of such account as mentioned in Section 27 of the 
Government Securities Act, 2006 (38 of 2006), in addition to inviting the penalties 
as provided in Section 30 of the Act ibid. 

9. These guidelines are issued in supersession of the earlier guidelines issued by the 
Bank vide Notification No. 237 dated December 04, 2009 (published in The 
Gazette of India - Extraordinary - Part III - Section 4). 


B. MAHAPATRA, Executive Director 
[ADVTm/4/38/ll/E3cty.] 
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I 26 2011 

^ ^n?TT ; tTratir Riviifn^vi 

I /1369/11.22.001 /2011-12,—mehiO 3rfqfWT> 2006 (2006 ^ 38) ^ ^M4 

m^qiY"^^1^ "^TFIPT isn?n isllci'^ ^Iti; 

jl. qror m \^: 

i ^PFSJnt ftof^ ^ 31^. ^ yf^3jfcT (^IWET) 

i ^ siciT tr? ^ folxr 'TO f; 

i 

1. 3T) onl^ I ai^^'tjpld TRFJf ^Flff ^ (U?T.t) ^ <hwpI S' 

? 100.00 ^ 3l1?RF> # iSa® ttR^ Jlol'qRld ^ ^ *trlRrt' 

i ?iS Sr ptr];, ^ 1 

I 31T) ^ntifSar cRTutr 

I 9?/ff ^ TiTmr ^ ^ mf^ /^*vwf f^mr S ^ srrinr w jf^rr^ 

I UH/OT- W fflRt'cT ^ /%■ ^ Hl^rll HMcis (Sif Sft ^ ^77" ^irf) ^ P? Rctt^ 

I ^ ^ RPi'HWw/ jmf^ ^ $’! 

i 

I ®. arfrtfta^, ■?R=?ii3it air S Slud-jiluR ®Tcir isfioiS w 

I 7 ®S ^ 3 )HjSS t: 

f o 

I (3T) S?IRR fScHlJ^acl f^MTp I gS rSISfeg (OTTTHfnjR)! 

I (31T) S5R f^SffSrsS TrfSSiT (ffl^) fSISfe 

i (3) SIRcfTT ?WRfltJ5L fiRW f?li5lt3 (SRflSITf'JcT ) ai ^ dW a*JT 3l^*i)t^rl SRR 

i 

I (t) TST^ cHImR^RT 31% ffl^IT fW^ 

I (5) ^ 1% {srrari)! 

(30 ^ ^ ai^JTtfer 31^ #«^iTxri 





[wrm—^^4] 




II. JS\M\^ SRT oiT^ ^ Mftxi i HH f^nl^r; 

1. sfl" qr? ^n=*7r U>?1<5 % SKT arfcTftrP MBT % fofl?’ 

cffr qr swrrf^ q^TR q>^ ^ q?t t5?l^«f>< , 

^sTTcTT 1?^ I 

2. ^Tlk^^oTlk'rt qW" #7 q f? |8 jp i ^31^ 

<si\^/«^ ^ t TRqqr ^ 3nfr ^r«Hw q^or arf^j^Ej^Riaft qt qt*^ 

#7 3Rm ^Rqqtl" qf^ajtclqt. urftK qnicrr # 

3. ^k^^oilk'cH <aic^qK, ofrf^ ^ ^ , 3Tq3^ VjQsjtc^ 

^gr^snrf’ % ^ ^ qft^n?R qw t^q?RT ^ 

f^3TRT/?n7ftur 3ii-q'loi<ni qq q^qr f%37Rr OT orrJt TTJR-^TJRr qr Raj 'arq^ 
RBq? ^ (%qr|^ qr qiRT qj^^i 3 tif3t ^ftq^fToitq^ 

3?T% ^j^f!3B' t^l^Rmq# ^ ^ 3Trtt '3N^ R?q^ q^t rQu ' 
(^qi^rfi) q»r qR5T q^W i 

4. q^ RF^, f^=i;;{fr qq^* ^ftq^Fn^txR -yi^tiKT %■ qRr, htr ^n&qr qrar ,qq> 

^ ^ qf^ajlrr ^sirt % f?Jq qrq gri hs^rt. lar^ 

# cRqr ^ ^aTcir ^ 3R^ F^ ^rqtr ^ qq» ^tq^nr qq qro* q^i HRi^, 

^ RF^ f^^aiKl # l^qiaiK ^TF^nPiqf (#t^ % RtzUT ^ 3ri^ftq?T 
3r3^tf^ (flate) ^gRr ,ft^ |q> ^rt aRJ^Ifer q^ftoRf #? f?fq, qq tq" 
^HqRT ^1 

5. tflk'^oflk'cH <ai^qf’{l %■ qRT ^sIRt qJt qq 3Tq^ aji^chj spt cRq> ^ cqjqR 
qR^ ^ ^jxRT yMPtcfi (an^ # q^qt^r qf^^i<yi ^ qrl^ attr 

o o 

cqqRq R<cKcii % 1?tq 3nqif^=rqr/3q7-3Tq qtoRT 3ft F^ qrf^l ^JcRT 
yt^lPicRi gffttrraft # qa^ii^d oznqRfftqjt irt f^ ^jpR’ q ^i i cft (3 n|qd) 

^^arqftCT’ # Rq# qq 35 t% OT ^ ^ #|qq-ftT:qPt# qq cid*»icH 3 I<hmm<h 
RqTTTI 

6. ^^ItqR^tqR ^ar^qR arqft qiFqft ^ Rtj-, qq? qRR l^wifer qjtft f^R?^ ft 

FTC Fq ^ qR qq 5F^ q^^ % IftR qftl^srfcRt # ft RF^ft # HFP 
ft qlftsjf^ftf qft Tfttqar/fftfttftR' qftft qq IftHjqt qft fftw^Rld qftfti 

Frq 3Fft RF^ ^ aft^^qaT qft qifft^q cRr 3==| 3qRE«T f^lqqqq f^ RUj 

qq 3Fft^ 3ft fltRI 

7. ftlqR5ftqR ?snftqR qF qftft Iftr qiFqft ft ftqfiR cqiqR/cRftsr, ftftHR 

RF^ % ar^ft ftr aRFR Rft ^ attr ft arqft ^tf^ ft qra- ftft ai^it 

qq 3qqqR ftqq# 3ft ^#fti dq^FR, fttqqrsftqR FnftqR qiFqft ft Fq ft 
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I t^^TT 3^1% ?[RT ^ afT TiRt ^ 3TTflt^ w ^ 3 i^rar ^ 

I si^ # qiftH q f^sjf? i 4 ^ BTOUT 

I 3T^ ai^^zmr 

1 8 . ^siiridiK ^y^HoflwcH m<h\^ ^rf^tajl^ # armrsnfr ^ f?iTr 

I icH<c;i’41 ^t7\r 3^ ^rr^ ^ ^ ^ qr f^fdH afffe 

I 5 ^ y<;i<ri <t>)jnri 

I 9. ^ ^ ^rRJh' ?nF^ # artr ^ ^ fW 

I ^ xj^ # 2 ;t q^ di^l/qlfd ^5^ f^rri^ 

I 3TTfTO3nfTM, fol^cf ^ SHTT, # JTRT, sh^/t^jh'il ^ 3?^, qaTR 

i 3 tt 1^ ^nwi nrar ft, ^xT^TofrxRT q^TR 3 i<hhk rWr ^nf;q^[‘ 

I 1 ^>r qr, ^ qf?rajfri4i ^rt qr q>m i /(^;H^<H 

I ^ Htn- ^n^q# ^ ^ ^ qq' TOMqq yiRT q^iTrri 

I 10. 'rfik'^oflk'cH ^qr^cOT iii6*+»i ^ p^ ^ HifHsr q=?t ^ «2iTor/JTt^ ^ ^rtlt 

i oWT altr HoH^ 3q^q’d ftq>lj TTr^m<H 3^? feHT V^[3U\ 
j lI.^OHoftyd Mtor. ?ITF^ # afR ^ ^ ^ ^ % f^lq^q % 

! f?tTr I^HF^ ^ 3ltT ql^ ajp^il/ftM - afr q^fr q^r 

I ^ XRfaftxTpT ^fter qraf^fRT ^ ^ ^ jtot ^tixt^tti bw 

I ^y^ollycH <ai«^<;K •uiei‘f'1 ^ 3fR ^ q?t^ 3fr Tf^T qR^ ^ qfl^ ^ 

I q?^ ^ ^-^r«H'/#i ^ 9m ^ #> 1 ^ tqr % 

I 3Fa?w fenl^it ^ 31^^ qrq I’l 

I 12.T?txq3ofrxjR ^sIT^^I % qRT 3?T% ^ f^ qd aRi^flfer X?q7 3R^ FRF t 

\ V((^T3d qftxiT^ ^Rrr foRi# w^<A # aftr ^ 3qqq-d m ^ czjrqR 

gfsrt^icT qR^ % fcfq llei<Vfts-3ijPhd/9q>-3jiPHH ^ aj^ehiaM^R^qiRql aftr 

I MRv/|irf|l f^^ui 3|tT TtgeRT qq T=q^ 3 p^ FRtt Hlf^ ^ 3TfiRCTc5Tqf qq^tqR 

^ #TO^tx?cr sartor w 3 ^ spt ^ grcSt f^Rfr afr ^frf&ar qit q? 3 T ^ 

i3.^ftTRT3fti7R <sn<^QK arq^ ^ai^ aS- ejqirqi qq dHiiiM arq;^ qRr 

I Jjl^qiqu ^IlftHT ^ cqR # HoWT # tCT % aRRTR 

I ^ O O 

I qR^ri qqqqr ^ q^ aRT^dd qnir trtT FTt 3^r ^a i’lVdilUH ^ 

i?qr, ^jpdr dqi^^ f^a7Rr(^jyfff^ attr eitq» q^r qq^fr^Rr , (xMiafi) qjt 
Hrqq^ ijKici ^thrit arf^ 3 rt^ feqH it qF^ qqqqr ?tqt qq dd i tiH 
I dl^i^ci t^RJT oq 'd4i 1 

O 

I 14.'rfr^'doflyoj ^IcIakI q^t t arq^ 'dliidoftuH qR-ciiH<Hl qq arq^ 

I ^JTFq^t #» ^ «Q3jJ?l ^3Tc# ^ ^ qi^ qjt TRTRfr ^^ i q^^q>l # 

i 



[^111—^^5 4], 


qft*8fir ^ anftiT piut sfr 3n=?r 3i<# ^ ^rra^Ftm ■ttii''Honi.M ^arat ii ^4pifl- ^ 
l»i»^f?insid ^Fgaft # 3rixr ^ 3 <f?W H 

i. ?nFa# ^arar stoi^ % f?nr f \ 

ii. ^ ^4tsT witUri ?n?aT 5Rr m1^<^ t 

Jif vif^sjf^'ijl ^ 15iw aitrer # ^ 

H omr THiT 5T^ TOT ?: 

iii. # 3Tk m Vfc^ ^ ^ 3==^ swtmt;^ 

^jxwnt 3ntr # ^ i 

iv. ^ ^ ?K -sFi tnftnr- szffr #t ^ Stf^ 

^mmw trjt 

V. ^ arm qr ^ qft ^ yTrnrr-q^ mi t i 

o 

vi. ilTF^ ^ ^ ^ 3TRr ^ f^^TT 

3ncrr % attr 

vii. ft;5T^ % 3Rrc!5T f^Tlf^ff ^31SOTT ^IT?^ % felXT 

o 

qR fr 3lk ^ jjfiT yriQd 9raR jfit % 3 r?r ?5t ^ 

<t><«ii I 

o 

Tsiti t 

^ Mt ^ 'Hf^rfcT ^ armiT qr ^ 

^ 3T^ aTcTTTct ^S" ^TgcT i£i\MU ^ 

gtr % plTSl q^tE^TT % a!«HMI^ 3lk 351% WT t%^ ^ 

Sff rqr OTn^ft^ %r qter q^=§cT f%7r 

mi t. ^ TOinr qq 1% % raPi^iwF f^HRT %r q^ 
%t aftr ftqjit %t tq? % Wim ^ q>r 3^qH'l4^5iT^ 3q^ q^rnri 
H^TTf^, xmq^3TT?tjpr ^ 3!5=q %pfr 

# rs i Hchi fq? ^ Ir, 3i«5HM»i yTirq-qq %^3?t, 

djej^ %t W't-^Cl 1%^ >7l!k' I 

16. ^U>Hof1U<4 ^3TctW aq^-l % 3Tq^ W 

^i^cikT altr ^n^q? % 1%q «»iv qq ■?n^i1^q> anviT 

qr 7^ TT^rq^tfcp, aiRcffq Rrdl^ qr^nr i^wr, qq^H^, 

23% aqf^, %lt, 7rat-400001 (f-^ anf % cqmfmd@rbi.ora.in) qq? 
$< !> <t<TQ«h ftd<u | fH^ 3l5irar. ^(.'■Hoillid s^t % 

Qidf n? ^ ^iTRrT ^ 9iifStcr ^ |ir iRj 'awaRT ^ 

aiW, ofr <tMK ^ 3loPT JRf 'IT 3TSrt?r *fr RrIT ii’ ctlH *11*1^ 
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^ qr f^r y^iiT # qjr srate ^ 

I f?tTT ^ ^ ?TSW f^l^SJT R+R?d »T^ f^Jir »RTr t ffr ^ SITTI 

I 5SJW- ?OTJr qr aicRipT attr wtsur ^ ^ aft # 

! 'Hxjoll ^ ^<+><11 ^1 

i ^ . 

I 17. ^V^oftkM ^sTTto aq^ It 3frr ill ^ ^ ^ 

I ?WTO^, annft^ wi 23 ^ 

I 3=t 1^, ^1-400001 anf ft ; cqmidmd@rbi.Qrg in ^ ^ f^ynft 

I an^rPT ^ 31 jhi^, 30 ^<ri, 30 aftr 31 '^ft ^zrsjr jji^ch- 

I m urftcTT f^d<ui afTTc^t fcmi^ % qe^ 

18. TO 3fr •rfiy^iofliid sic^(4K f, 3iq^ fr w 3fq^ {cr?n<# ?i%ct) 

I ^ 31^ ^ 1^ 3Ttr ^it % ^ # FT ?nH 31 Jin^ Hsir 30 Ricrar # 

I ^ aigwT ftoi^ % ffSbr q?toar f^srPT/^rufiqr an^fra^rr 

3ik ^ mnT3T, 3fr afr 5TPT % ^raHJcr i^ i -ulot^il wir aitkifer 

I w^teT fWit # qirrat qrgcT qrsiftq? cjnqitr 31 nr^ arar 30 Ricrar ^ 

I R^^ri % aw-BH arotr anJ^rf^ ^r^ftsar fWtt aiidR4> f^^iJi, 7 ^ 

i ^ y^xTcT 

1 o 

I 19. ^ ^k'^oflvcH ^37^ y'HoftWd/'rilydoftk'H #r 

I *Ho-q aiH^ (efik'MicTi) # awRfri ter^ ^rt % antnr 

j yr % ^FTRT # aicR'y a^rar Tnf^ ai^iWT 

j viTcl3jpl«qi ^ aicRW aRl^ STRcfl^ ^WRTtor f^RRT fedJTfe #r BMI^cSf<^d 3^ 

I afk y^yr^RSt yft^iHdl a^rar ^ttrt ^rrt yr ftoT^ ^ ^ ^rjt aRwtfer ai^ 

I f^Rft yrafeis# % arr ^l ^hrt ft, ^ ^tM 

I ^ftxRsafttTR ^i^ciK % ym ^ ary^ ^ ^ yR%. ^ 

I <ai^lc;K ^ yRT tjy? srtt ^1^ yfctaj^ ^arnr ^YcH<hi ^ 

<ai^c;K, f^^RFff^Y&cT y^^ ^ yy? ^arfeir ^ ^ 

I ^StxT^rsfnTR 731^^ yjt arofr yl^sjfc l ^l ^ ^ ajyB at?Rur #r f$r^, Rtyr 

I ypT yy^ftoRr, #7 awteR #7 aw^ yR ^ry^nr %: 

I i. f?T 31T?PT qiT 3i<d<ltJ-qq' 311% qc^*ii«i ■iTl'l+ioflWel #i qRT T^ 

I •h<*i 8 afcrtjlcW % ?TOTfT ^tq’ ?F?r, 3 TOr qr, sr^r tf i uaJiuH 

I igi^5iT ^ aiaftci snm ?ti^ ttw tjq> ■ri l uajf i npt ^r ^ 

1 ■dliimJIkM #, Mtciajp^l % aiar^ qq' sct r I hh stt^ ^ 

I mR^P sr^<u (q>q 5 fr % jto^ ift #> ^ sirr qifta" ^r 

I q& ^srar # onifr gif^i fqr ^ siTT qiftar #, f^tq cftr qr 

I fsr iiKr qq ^ tjillur atr fSia? ai^ # Tir^nfr ^^ i c i aifr i 41 ^ 

I -« ^ 

^^irtiWnui % yyiH; ^1^ ^3T^ y^t ^ yR anw i 

} 

\ 

j 

j 
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NOnFICAnON 
Mumbai, the 26th August, 2011 

Coiuitituents’Subsidiary General Ledger Account: EU^ility Criteria and Operational Guiddines 

No, DGBAC.DD.H/1369/11.22.001/2011-12.—In exercise of the powers conferred by Section 4 of the 
Government Securities Act, 2006 (38 of 2006), the Reserve Bank of India (the Bank) herd)y specifies the conditions 
applicable henceforth for opening and maintenance of a Constituents’ Subsidiary General Ledger (CSGL) account, as also 
the records to be maintained and tnocedures to be adopted by the CSGL account holders for safeguarding the intarests of 
their constituents. 

I. Eligibility Criteria: 

A. The entities mentioned below are eligible to open and maintain a CSGL account with the Bank on 
behalf of their constituents, i.e., Gilt Account Holders (GAHs): 

1) (a) A licensed bank. In case of State Co-operative Banks (StCBs), the additional requirement of 
being a scheduled bank with net worth of ^100.00 crore or more will also be applicable. 

(b) A Primary Dealer 

Provided that the above entities obtain a no-objection certificate from the concerned regulatory 
department of the Bank, to the effect that they meet the eligibility criteria (as applicable) and that 
the Bank has no regulatory/supervisory discomfort. 
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B. In addition, the entities mentioned below can open and maintain a CSGL account with the Bank. 

(a) National Securities Depository Limited (NSDL). 

(b) Central Depository Services (India) Limited (CDSL). 

(c) Clearing Corporation of India Limited (CCIL) or other Clearing Corporations as may be 
approved by the Bank. 

(d) Stock Holding Corporation of India Limited (SHCIL). 

(e) National Bank for Agriculture and Rural Development (NABARD). 

(f) Such other entities as may be approved by the Bank from time to time. 


I II. Operational Guidelines to be complied with by the CSGL Account holders: 

j 

i 

j 

I 1. An eligible entity shall open and maintain only one CSGL account, unless specifically 

I allowed by the Bank to open an additional CSGL account. 

j 

j 2. The CSGL account holders shall ensure that the constituents for whom the gilt accounts are 

I opened/maintained satisfy the eligibility conditions for holding Government securities in 

! 

I terms of the General Loan Notifications as also the specific Loan Notifications issued by the 

I Government. 

I 3. The CSGL account holders, who are regulated by the Bank, shall follow guidelines on ’Know 
i Your Customef (KYC) issued by the Department of Banking Operations and 

j Development/Urban Banks Department/Rural Planning and Credit Department of the Bank, 

j as applicable from time to time, in respect of their GAHs. Other CSGL account holders shall 

j follow the relevant guidelines on KYC issued by their respective regulators. 

I 4. A constituent is entitled to open only one gilt account having a unique account number with 
I any one of die CSGL account holders. Accordingly, CSGL account holders may obtain a 

I declaration towards the same before opening an account on behalf of the constituent. A 

! constituent may, however, additionally open and maintain a demat account with the 

I Depositories throu^ Depository Participants (DPs) for purposes as may be approved by the 

I Bank. 

j 5. The CSGL accoant holders must have appropriate Information Technology (IT) infrastructure 

I * to maiittain accounts and put deals on behalf of their constituents with adequate 

I ' . . 

j contingency/back-up plan to ensuit business continuify. The IT infrastructure shall be subject 

to Information System (IS) audit by certified professionals every year and any observations 
I made by them Shall be immediately complied with. 

I 6. The CSGL account holder shall execute with their constituents an agreement, which shall 
i categorically mention the circumstances under which they will accept/release securities and 

I 

! 

i 

1 ' i '* 
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accept/release funds on behalf of the constituents, as also the rights and obligations of the 
constituents, and die grievance redressal mechanism available to the constituents. 

7. The CSGL account holders shall ensure that deals/transactions pertaining to constituents are 
put through according to the instructions of the concerned constituents and maintain 
appropriate record of such instructions received from their constituents. Accordingly, the 
CSGL account holder shall refrain from setting off Government securities in the CSGL 
account or otherwise deal with them to extinguish partly or fully any amounts due to it from 
the constituents without written consent from the constituents. 

8. The CSGL account holder shall be accountable/responsible for the mpvement of Government 
securities from/to the CSGL account and shall provide system generated audit trail, whenever 
called for by the constituent or the Bank. 

9. The CSGL account holders shall issue/post a deal slip for each buy/sell transaction put 
through on behalf of the concerned constituents on the transaction date itself mentioning 
therein the details of the deal, such as, ISIN, instrument nomenclature, buy/sell quantity, 
buy/sell price, service charges, etc. Further, the CSGL account holder shall send statements 
mentioning the outstanding/transaction details of Government securities to each constituent as 
per the agreement as also at the specific request of the constituents, and obtain a balance 
confirmation certificate from the constituents. 

10. The CSGL account holder shall credit the constituents' fund account with the due amoimt of 
interest/redemption proceeds on due date itself and maintain appropriate record of the same 
for verification. 

11. The CSGL account holder shall be responsible for settlement of each ded put through on 
behalf of the constituents and any shortfall in securities/funds will be treated as a case of SGL 
deal bouncing against the CSGL account holder. Further, the CSGL account holder, before 
submitting any deals on behalf of the constituents, shall ensure that the particular constituent 
is eligible, as per the latest guidelines issued by the Bank, for entering into such 
transactions/deals. 

12. The CSGL account holders shall have a well documented operational manual, duly approved 
by their Board, highlighting the roles/responsibilities of the dealers/mid-office/back-office 
and tile resultant checks and balances to ensure proper dealings on behalf of the constituents 
so as to mitigate any risk arising out of such custodial business to the CSGL account holder as 

also to the constituents. 

13. The CSGL account holders shall ensure daily reconciliation of outstanding balances in their 
CSGL account as per the PDO-NDS data vis-i-vis the constituent-wise holding details 
maintained by them. Any mismatch in the outstanding balances shall be immediately brought 
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to the notice of PDO-NDS Heipdesk, Department of Information Technology (DIT) and 
Public Debt Office (PDO), Mumbai to ensure reconciliation of balances before next day-end. 

14. The CSGL account holders must put the operations of their CSGL account, as also the 
transactions in the gilt accounts of their constituents, under the purview of their Concurrent 
Auditors, who shall verity and comment, inter alia, upon the following aspects of CSGL 
account transactions: / 

i) Completion of documents for opening the constituent account; 

ii) Authorisation of each transaction in the CSGL account by the concerned constituent 
and that the securities bought^sold have been credited/debited to the constituents’ gilt 
account on due date; 

iii) Issuance of debit/credit advices in time b the constituents for each transaction put 
through on their behalf; 

iv) Reconciliation of die outstanding balances in the CSGL account vis-4-vis the 
constituent-wise holding details on a daily basis; 

v) Receipt of balance confirmation certificates from the constituents on half-yearly 
basis; 

vi) Crediting of interest/Redemption proceeds to the constituents' fund account on due 
date; and 

vii) Ensuring the eligibility of the constituent, as per latest guidelines issued by the Bank, 
to put through the deal/transaction and that the deal price is in line with the prevailing 
market rates. 

15. The CSGL account holders shall put up the information system audit report as also the 
concurrent auditor's report in respect of CSGL account to the Audit Committee of the Board 
on a quarterly basis or at more frequent intervals. The CSGL account holder may submit a 
quarterly certificate, confirming that the compliance of the audit observations, as also daily 
reconciliation exercise carried out by them, has been placed before the Audit Committee of 
the Board, to die concerned regulatory department of the Bank and make available such 
records to the uisjfwction team of the Bank for their perusal. However, in case of entities not 
regulated fey the Bank, such as NSDL, CDSL, SHCDL and others, the compliance certificate 
may be sidMnitted to PDO, Mumbai. 

16. The CSGL account holders shall submit an electronic statement, as per Annex-I, mentioning 
details of transactions effected between its constituents, as also between the CSGL account 
holders andiihe con^itu^t, to the Chief General Manager, Reserve Bank of India, Financial 
Markets Department, Central Office Building, 23”* Floor, Fort, Mumbai - 400001 (email id: 
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cgmfmd@rbi.org.inl on a weekly basis. In addition, the CSGL account holder shall also 
submit an 'exception report* incorporating all transactions involving constituent accounts 
carried out at off market rates, i.e., rates beyond three standard deviations either way, to them. 
System capability to generate such information may be developed, if not already done. The 
Bank may call for any transaction level information at a frequency and through a mode as 
may be decided from time to time. 

17. The CSGL account holder shall submit constituent-wise holding details electronically, as per 
Annex-II & III, to the Chief General Manager, Reserve Bank of India, Internal Debt 
Management Department, Central Office Building, 23^** Floor, Fort, Mumbai - 400001 (email 
id: cgmidmd@rbi.org.in) on a quarterly basis as .on March 31, June 30, September 30 & 
December 31, by the I®‘ week of next quarter. 

18. The banks, which are CSGL account holders, shall furnish copies of half-yearly review 
reports, as on March 31 and September 30 each year, on their own investments, as also, on 
behalf of other constituents, including brokers, to the respective Central/Regional Offices of 
the Department of Banking SupervisionAJrban Banks Departaient/Rural Planning & Credit 
Department of the Bank, as the case may be. Primary Dealers shall furnish their half yearly 
review reports as on March 31 and September 30 to the Internal Debt Management 
Department of the Bank. 

19. Value Free Transfer (VFT) of Government securities from one CSGL accoimt to another 
SGL/CSGL account may be allowed by the Bank, on a case to case basis, towards transfer of 
securities to own demat account with the depositories or transfer of securities pertaining to 
margin requirement or the Collateralised Borrowing & Lending Operations (CBLO) of the 
CCIL or for any other purpose as may be approved by the Bank from time to time. Further, in 
case a GAH decides to close his gilt account with one CSGL account holder and open a new 
gilt account with another CSGL account holder, then the GAH may seek approval from the 
PDO, Mumbai for such value free transfer of its securities from one CSGL account holder to 
another CSGL account holder by submitting the following documents: 

i) A request letter to the effect that their entire Government securities balance with their 
existing CSGL account holder may be transferred to the new CSGL account holder 
on value free basis, together with a copy of the Resolution passed by the Board of 
Directors, of the GAH (in case of a company), approving the transfer of securities 
from one CSGL account to another CSGL account. The Board Resolution should, 
inter alia, specifically mention that, after the transfer of the Government securities to 
the new Gilt account, the existing Gilt account will be closed, 

ii) 'No Objection' letter from the transferor/transferee CSGL account holder towards 
debit/credit of such securities; and 
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..i) SGL Wer fonn duly signed by the Weror and the transferee along with a 
eclaratron stating that the transaction is fortransfer of securities from one account to 
another of the same GAH and it does not involve any financial consideration 

d r ""hT ''' ‘o be 

ebarred l^m holding of such account as mentioned in Section 27 of the Government 

guided are issued in supersession of the earlier guidelines issued by the Bank vide 

o rficrnmn No. 237 dated December 04, 2009 (published in The Gazette of India - 
Extraordinaiy - Part III - Section 4). 


B. MAHAPATRA, Executive Director 
[ADVTni/4/38/n/Exly.] 
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Annex - n 


Sta t^ent on Ownership Pattern of Government securities 
neld in the Gilt Accounts as on Quarter ended 


Name of CSGL account holder: 
CSGL account number: 


Sr. Investor Group 
No 


Amount of Securities held (Face Value Holding 

in lakhs of?) (Face Value in 

^ , • _ ■ lakhs of?) 

^0. ot State T- Central [4]+ [51 +[6] 
accounts Govenunent Bills Government 
Securities Securities 
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Annex - in 


Statement on Ownership Pattern of Special Securities Issued by Government of India 
held in the Gilt Accounts as on Quarter ended 

Name of CSGL account holder: 

CSGL account number: 

Sr. 

No. 

Name of Gilt 
Account Holder 

Type of Special Securities 
(Oil/Feitilizer/FCI etc.) 

---- 

Instrument 

Nomenclature 

(ISIN) 

V 

Amount (Face 
Value in J Lakh) 
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Total 
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